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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
 
 
The Honorable Members of City Council 
The City of Richmond, Virginia 

Report on the financial statements 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component units, each major fund, 
and the aggregate remaining fund information of the City of Richmond, Virginia (the “City”) as 
of and for the year ended June 30, 2015, and the related notes to the financial statements, which 
collectively comprise the City’s basic financial statements as listed in the table of contents. 

Management’s responsibility for the financial statements  
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor’s responsibility  
Our responsibility is to express opinions on these financial statements based on our audit.  We 
did not audit the financial statements of the aggregate discretely presented component units.  
We also did not audit the financial statements of the Richmond Retirement System, which 
represents 68%, 95%, and 32%, respectively, of the assets, fund balance/net position, and 
revenues of the aggregate remaining fund information of the City.  Those statements were 
audited by other auditors whose reports have been furnished to us, and our opinion, insofar as 
it relates to the amounts included for the aggregate discretely presented component units and 
the Richmond Retirement System, is based solely on the report of the other auditors.  We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, and Specifications for Audits of 
Counties, Cities, and Towns issued by the Auditor of Public Accounts of the Commonwealth of 
Virginia.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the City’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
City’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions.  

Opinions  
In our opinion, based on our work and the work of other auditors, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the City of 
Richmond, Virginia as of June 30, 2015, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Emphasis of matter 

As discussed in Note 1W to the basic financial statements, the City adopted the provisions of 
Governmental Accounting Standards Board Statement No. 68, Accounting and Financial 
Reporting for Pensions, effective July 1, 2014.  Our opinions are not modified with respect to 
this matter.  

Other matters 

Required supplementary information 
Accounting principles generally accepted in the United States of America require that 
management’s discussion and analysis, the budgetary comparison schedule, and pension 
information on pages 5-16, 89-93, and 94-97, respectively, be presented to supplement the basic 
financial statements.  Such information, although not a required part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  This required supplementary 
information is the responsibility of management.  We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America.  These limited procedures consisted of inquiries of 
management about the methods of preparing the information and comparing the information 
for consistency with management’s responses to our inquiries, the basic financial statements, 
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and other knowledge we obtained during our audit of the basic financial statements.  We do not 
express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements.  The Supplementary Information – 
Combining Financial Statements is presented for purposes of additional analysis and is not a 
required part of the basic financial statements.  Such supplementary information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements.  The information 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures.  These additional procedures included comparing 
and reconciling the information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the supplementary information is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

Other information 
The Introductory Section and Statistical Section is are presented for purposes of additional 
analysis and are not a required part of the basic financial statements.  Such information has not 
been subjected to the auditing procedures applied in the audit of the basic financial statements, 
and accordingly, we do not express an opinion or provide any assurance on it. 

Other reporting required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report, dated 
October 31, 2016, on our consideration of the City’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters.  The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the City’s internal control over financial 
reporting and compliance. 

Houston, Texas 
October 31, 2016 
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CAPITAL ASSETS 

The City has restated the FY 2015 beginning balance of Governmental Activities for capital assets. The majority of this is a result 
of decreasing construction work in progress by $12.4 million primarily due to the title transfer of the Landmark Theater to the
Economic and Community Development Authority of the City of Richmond and decreasing capital assets due to transferring assets 
from the Governmental Activities to Business-type Activities (Parking Fund), net of depreciation, by $47.1 million.  

Primary Government - Governmental Activities June 30, 2014      

As Prev iously  

Reported Restatement

June 30, 2014     

As Restated

Capital Asset Change 

Capital Assets Not Being Depreciated:

Land and Land Improv ements 108,012,051$           (14,199,921)$    93,812,130$         

Construction In Progress 311,614,843            (12,401,610)      299,213,233         

    Works of Art/Historical Treasures 6,990,396                --                    6,990,396           

Total Capital Assets Not Being Depreciated 426,617,290          (26,601,531)    400,015,759       

Capital Assets Being Depreciated:

Infrastructure 810,051,111            (5,114,592)       804,936,519         

Building and Structures 544,318,837            (33,086,708)      511,232,129         

Equipment and Other Assets 122,965,229            (6,153,488)       116,811,741         

Improv ements Other Than Buildings 17,554,496              1,051,205        18,605,701          

Total Other Capital Assets 1,494,889,673          (43,303,583)      1,451,586,090     

Less Accumulated Depreciation For:

Infrastructure 505,485,897            1,087,631        506,573,528         

    Building and Structures 300,121,959            (1,489,521)     298,632,438         

Equipment and Other Assets 100,758,592            (4,325,667)       96,432,925           

Improv ements Other Than Buildings 6,282,020                443,166           6,725,186           

Total Accumulated Depreciation 912,648,468            (4,284,391)       908,364,077        

Total Capital Assets Being Depreciated, Net 582,241,205            (39,019,192)      543,222,013        

Gov ernmental Activ ities' Capital Assets, Net 1,008,858,495$        (65,620,723)$  943,237,772$      

The City also transferred assets for FY 2015, net capital assets for governmental activities increased by $52.6 million (5.5%) to 
$995.9 million (see Table 4).  
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